e No Objection to Declassification in Part 2010/08/17 : LOC-HAK-146-7-22-8

288 ' T TT H F o w8 T rrbhhkws [HPY

0P [MMED. , (lt:/
m&g14f7]#ﬁ525 3311158 |

0 27@2a77 NOV 75 IFFwl IFt =4 2YH '

FH THF WMIYE HOUSE ' '

TU AMFMBASSY | ONDOM

S FC P F Y EYES ONLY DELIVER AT OPEMIMG GF HISTNESS

MHBZ3A% SERTION @1 OF 92
MUVESBER K, 197%

Foks | AMBASRADNR RINpARNAMN

FROMSE BREHT JCOMCROFY

T, BELuw I8 & COPY MF THf PReJIDEEITS STATeppNT
ON NEW YORK CITY, 10 LIGHT OF THF TINTEREST 1M THIlS
SURJECY DISPLAYEDY PY FRIPE nTuTSTER WILSON Y
PAMBOUILLET, YO MIGHT wlsk To CONVEY Thls TO
JUHN wiUINT In THE CARIRFT OFFTCF,

THE #HITE HNUSE
STATEFMFNT RY THE prRESTIDENT

T WO n LIKE 70 COMHFNT BRYGFLY ON w)ECFNT NEVEL OPMENTS LN
NEW YORK, BSINCE EARLY THTS YFAR, ANG PARTICWUL ARLY T THE
PART nDFwW wWEEKS, THE LEAMGERS OF wlhw YORX STATFEF anid 0OF wFW
YORK CYTY MAVE BEEN WOEKING T OVEHCAME THF FINANCTAL
DIFFTCULTIES OF THF FITY WHIMkH, A8 A wESILT 0F MANY YEARS
OF UNsNUND FISCAL PHACTIEES, NMBALANCED BUDLGFTE snD
INCKFARED RORROSTING, THREATEMED TO SGRING AROUT ils TCIPAL
RANKRUBRTEY OF An UNPRECEDEMTED MAGM]TUNE, '

[State Dept. review completed pages 1-3.]

AS yny KW, 1 HAVE REFN STEANFASTLY OPPNSED TN asny

FERERAL HFLP FOrR NFw YORK FITY =HICH o0yl ) PEFRMIT THEM TN ON-FILE NSC RELEASE
AVOLD SESPONSTRILITY FNK MANAGTSNG THEIR 0iwh AFFATwS, 1 WTiL [INSTRUCTIONS APPLY
MNOY AL( 0W THE TAXPAYIKS NF NTKEKR STATES AND CITIFs TO PAY

THE PRICE OF NFw YORK'S PAST POLTTTICAL ERRNRS, IT IS

IRPORTANT TO ALL UF 115 THAT Ta¥F FISCAL INTFGRITY OF MEW

YORK CTTY BE RESTORED AND THAT THE PERSOMNAL SEPuUk]TY OF

EIGHT MILLION ANFHRYCANS IN NF& YORK CITY 8BF FuLLY ASSURED,

* ko Rk ko b *RHBR CUMMENT & o & % ¢ R R R e Ao b kR

HYLAMD MUK ARL ANE , RODMAN

PSNIR3INTSE PAGE 1  TORI33L/613887 OTGL2792072 NOV 75

Y 222 S F CRF Y evavaeel {COPY

"
t

No Objection to Declassification in Part 2010/08/17 : LOC-HAK-146-7-22-8

25X1

=R IAAAIAATE AR AT il ’ TR TP S LT 1" o



e e e S

t

bl No Objection to Declassification in Part 2010/08/17 : LOC-HAK-146-7-22-8
eooeuov$¢83ﬁ%ﬁvoovuﬂow* C v E T vab ek wdli CNPY

“-‘“‘h? _‘-w
Aa 5

i nna Atunvs BEEN MY MOPE THAT THF LEADERS NF NFw YNRK
uauuu, WHEN THE LIPS ®FRE nOWN, FACE UP Tu THETR
RESPONSIBILITIES AND TAKE THF TOUGH DECISIONS THAT THE
FACTS nF THE SITUATION REQUIRE, THAT IS STILL MY HOPE, ANU
T MUST SAY THAT 1T 15 MUCH, MUCH LLUSER TO RFALITY TODAY THAN
IT WaAS LAST SPRING, T HAVE OUITE FRANKLY BEEN SURPRISEN THAT
YHEY MAVE COME A% FAR AS THEY HWAVE, [ OOURTED THAT THEY
WO D ACY UNLESS ORGFRED In D 50 BY A FFDERAL COURY, DNLY
IN THE LAST MONTYH, AFTFR | mManfF 1T CLEAK THAT NEW YORK wWOULD
CMAVE THA SULVE ITS FUNUAMENTAL FINANCTAL PROGLEMS WTITHOUT
THE MeL P OF THE FENERAL TAYPAYER, HAS THFRF REFMN & UDNCERTED
EFFORT TD PUY ThE FINANCES DF THE C1TY ARD THE STATE uN
A BOUNN BASES, THEY HAVE TADAY INFOKHeN ME OF THF SPFLIFICS
OF MEW YORKTS SELFetFLP PrAGRAM, THIS TROLUDESY :

ONF, REANINGFUL SPENDING CUTS wAVE BFEN APPRAVEG 10 RENUCE
THE CneY OF RUNNING THE CITY? Twn, MORF THAN 224t MILLTON

IN NEW TAXES HMAVE BEFN VOTFD? THREF, PAYMENTS YO THE CITY'S
NOTEMDL DERS KILL BF POSTPAONED AND THTEREST PAYMENTS WILL

BE RFDDCFD THROUGH PASSAGE OF | FOISLATION BY NFa ¥NRK STATE)
FOUR, RANKS AND OTHER LAPGFE INSTITUTIONS HAVF ALRFFD YO wATT
TO COLLEST ON THEIR LUANS AND TO ACUFPT [ DWER TNTEREST RATFSG
FIVE, FUR THE FIRST TIME M YEANS, MUNTCIPAL FMPLOYEES @ILL
BE REQUIRED To BEAR PARY OF THF £0OST 0OF THELIR PEUSTON
CONTRIRUTINES AND OTHER WEFORMS W1lLL BF MADE [N ThF PENSTON
FUNDS; 51x, THE CITY PENSINN SYSTEM 15 T0 PROVIOE ADNITINNAL
LOANS uP TO §2,.4 BILLTON TR THF CITY, ALL NOF THESF STEPS=w
ADDING WP TO 54 BILLTUNe~ARE PART OF AY FFFORT TO PRNYTOF
FINANCING AnND T0 BRING THE CITY'S ﬂunuFT INTO RA(ANCP By

THE FIacAL YEAP araerMb JULyY 1, 1977,

ONLV A FEw MONTHE AGD, Wi WERE TOLD THAT ALL THESE REFORMS
WERE IupPORSIRLE AND rOULD NOT BE ACCOMAPLTSHED RAY HMEW YOREK
ALONE , TODAY THEY ARF BEINT DONE,

THES I8 A REALTSYIO PROGHRAM, T waANT Ti COMMEND AL THOSE
INVOLVFO IN MW YORK CTITY AND meW Yas STATE FOR THE IR
COUNBTRUCTIVE EFENRTS TN DATE, T Have uFEN CLOSELY

WATCHIMG THETH PROGRESS TN MFETING THETR PRORLFM, HOWEVER,
IMN THE NEXY Few SONTHE, NEW YORK CTTY WILL STILL LACK
ENOURH FUNDS I COVER 1718 NAYSTO=AY UPERATING EYPENSES,

THIS pPRORLER 18 CAUSFD &Y THE CITY HAVING TO PAY ITS BILLS
ON A DAJLY BASTS THROUGHNUT THF YEAR, WHILE THr HuLk OF
ITS REVEMUES ARE AFCFIVED nuKING THE SPRING, H03T CITIES
ARE ABLE TO BOPROs SHURTTERM FUNUS TO COVER THESE NFEDS,
TRADITTONALLY REPAYING THEM WITUInN THEIR FI8CAL YEAR,
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6t(gugmwfns PRIVATE CHFDTT MAGKETS MAY REMAIN CLNSFD IS

TO-THEM, REPRESENTATIVES OF NEW YORK HAVE INFOuaEn oY
AUMINTRTRATION THAT THEY HEVE ACTED TN GPOD FATTH AUT

THAY THEY STILL NEED TH FORRON MONFY 0OM A SHORT=TERM BASTS
FOR A PEWIDD OF TIME EACH OF THE NEXT Tun YEARS 1y ORDER
Th PROVINE EISENTIAL SERVICESR TU THE ETGHT MY I0N
AMFRICANS YHD LIVE IN THF VATINN'S LARGEST CTTY,

CTHEHEFDRE, T MAVE DRCIDEN 10 ASK THE CONKHESS Wefwn 1T
RETURNS FROM RFCESS FOR AUTHRRTITY TO PROVINE A TEMPORARY
LINE GF CHEDQIT 100 YHE STATS. OF MEw YORK TU ENARLFE TT
TO BSURPPLY SEASONAL FYINANCTIVG DF FSSENMTIAL SERYICES FOR THe
PEOPLE OF NEW YORK CITY, THERF WILL 85t STRIMGENT nONBTITIONS,
FUMDS WD BE LOANED T THE STATE O8 A SEASONAL HASTS,
RORMALLY FROM JULY THROUGH HARDH T0 Ot REPATD wlTH
INTERFST IN APRIL, mAY ANMD JUNF WHFN THE BULK NF 1T5
CREVENUES C0MF In, ALL FEDERAL | OANS @OULN BE RFPATD IN
FuLiL AT TeF END OF cACH YEAR, THERF wii| BF N0 COST TO THE
REST nF TeF TAYFAYFRS NF THE WNITED STATES,

THTS 18 DMLY THE BFGINMIMG OF NEW YURK'S RECHVERY PRNCESS
AND Nnv THE END, MEs YORX OFFICIALS MuUlY CONTINUE TO ACCEPT
PRIMARY RESFONSIHILITY, THFRE MUST 8F NG MISUNDERSTANDING OF
MY POSYTION, JF LOCAL PARYTIFS FATL T0O CARRY AUyT THF IR PLAN,
1 AM pREPARED T BTOP FEvEN THIS SEASONAL FROFRAL ASSTSYAMCE,
924
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WHS23gs FINAL SECTIOM OF a2

T AGAIN ASK THE CAONGRESS PROMPTLY TO AMEND THE FEDFRAL
CBANKRUPTEY LAWS G0 THAT, TF THE NFS YORK PLAN FATLS,

THERE willL L BE AN OWOFRLY PanCeDURE AVATLABLE,

A FUNDAMENTAL TSSUP T8 THYNLVED HERLS SOUND FISCAL
CMANAGEMENT I8 A% JHPERATIVF OF SELFeGOVERNMENT, 1 TrUST
WE MAVE ALL LEARNEDR THE HARD LFSSON THAT NO TNNDIVIDUAL,
NO FAmYLY, HD BUSINESSE, ND CITY, N STATH AND MU NATTOM :
CAN. 61 ON IDEFINITELY SPENDING #0ORT MONEY THAM YT TAKES Th, ’

A WE riHINT OUR THARKSGIVING 3LESSINGS, Wk RFECALL THAY
CAMERTICANS MAVE ALWAYS RELIFVFD I8 HELPTNG THASE %D

MELP THEMBFLYES, nEwW YORK HAS FIMALLY TAKEN THE TOUGH

DECIRINNGS YT HAD 1D TAKE 70 HELP JTTSELF, [N MaAKTMG THE

REQUIRFD SACRJIFICES, THE FROPLE NF NEW YNRK HAVE EARNED
CYHE ENCOUKAGEMENT NF THE RFST DOF THE COURTRY,

2e WARM REGAWDS,
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